FY 1995 Prospective Paynent System Paynent | npact File:

This file contains data used to estimate FY 1995 paynents under Medicare's
prospective paynent systens (PPS) for hospitals' operating and capital costs.
The data are taken from various sources, including the Provider Specific
File, the PPS-VIIl and PPS-1X M ninum Data Sets, and prior inpact files. The
data set is abstracted froman internal file used for the inpact analysis of
t he changes to PPS published in the Federal Register. This file is avail able
for release one nonth after the PPS Proposed and Final Rules are published in
t he Federal Register, which generally occurs during the first weeks of My
(Proposed) and Septenber (Final).



Fil e Pos. For nat
1-4 4.
6-9 4.
11-18 8.2
20- 25 6.4
27-32 6.4
34- 39 6.4
41-49 9.7
51-56 7.5
59-67 9.7
69-77 9.7
79- 87 9.7
89-94 $6.
96- 103 8.2

Title

Aver age daily census
( ADC)

Nurmber of beds

Medi car e di scharges

Case M x | ndex
Operating Cost of
Li vi ng Adj ust ment

Capi tal Cost of Living
Adj ust ment

Capital CQutlier
Per cent age

Capital cost-to-charge
ratio

Di sproportionate share
(DSH) patient
per cent age

Capi tal DSH adj ust nent
factor
Oper ating DSH

adj ust nrent factor

Hospital's fiscal year
endi ng date

Hospital -specific rate

FY 1995 PPS PAYMENT | MPACT FI LE

Descri pti on

From cost reports

From cost reports

From 1993 MEDPAR file
(adjusted for transfer
cases)

Versi on 12 GROUPER

Applied to providers in
Al aska and Hawaii for
operating PPS

Applied to paynents to
providers in Al aska and
Hawaii for capital PPS

Estimated capital outlier
paynents as a percentage of
Federal capital DRG
paynent s

From Provi der Specific
File, ratio of Medicare
capital costs to Medicare
covered charges

As determ ned from cost
report and Social Security
Adm ni stration (SSA) data

Applied to capital PPS
paynent s

Applied to operating PPS
paynent s

From cost report

H gher of 1982 or 1987
hospital -specific rates,
updat ed t hrough FY 1995.
(Data for Sole Comunity
Hospital s only)



105-108

110- 113

115-118

120- 126

128-136

138-143

145- 146

$4.

$4.

$4.

7.

5

iy

$6.

Pre- Recl ass
Met ropol i tan
statistical area (MSA)

Post -recl assi fi cati on
FY 1995 MSA (wage
i ndex)

Post -recl assi fi cati on
FY 1995 MBA
(standardi zed anount)

Operating cost-to-
charge ratio

Qperating outlier
per cent age

Pr ovi der Nunber

Provi der Type

MBA where hospital is
actually located, prior to
any reclassification

deci sions by the Medicare
CGeographi ¢ Recl assification
Revi ew Board ( M3CRB).

Rural areas designated by
two digit SSA State codes.

MBA used for wage index
assignnment after

recl assification by the
MGCRB.

MBA used for standardized
anount assignnment after
recl assification by the
MGCRB.

From Provi der Specific
file, ratio of Medicare
operating costs to Medicare
covered charges

Estimated operating outlier
paynents as a percentage of
operati ng DRG paynents

Si x character provider
nunber, first two digits
identify the State

0 Short term PPS

hospita

7 = Rural Referral
Cent er

(0]
I

| ndi an hospi t al

16 = Sol e conmunity
hospita



148- 154

156

158-159

7.

5

$1.

2.

Resi dent-to-ADC rati o

Recl assificati on
st at us

Pre;reclassification
Regi on

17 = Sole comunity
hospi tal and
Rur al
Referra
Cent er

Used to cal cul ate the

i ndi rect nedi cal education
adj ustnment (1 ME) for

capi tal PPS paynents

I ndi cates hospitals
recl assified by the MSCRB

N = Not
reclassified
R = Reclassified
for the
st andar di zed
paynent

W= Reclassified
for the wage
i ndex

B = Reclassified
for the
st andar d
paynent and
t he wage
i ndex

L = Reclassified
under
Section
1886(d) (8)
of the
Soci al
Security Act

Regi on used to assign the
regi onal standardized
anounts prior to

recl assification by the
MECRB (see post -
reclassification region for
key)

1 = New Engl and

2 = Mddle Atlantic



3 = South Atlantic

4 = East North
Centra

5 = East South Central

6 = West North
Centra

7 = West South
Centra

8 = Mountain
9 = Pacific
40 = Puerto Rico
161- 162 2. Post-reclassification Regi on used to assign the
regi on regi onal standardi zed

anounts after
recl assification by the

MGCRB
164- 169 6. 4 Resi dent-to-bed ratio Used to determ ne | VE
factor for operating PPS
paynent s
171-179 9.7 Capi tal | ME adj ust nent Based on resident-to- ADC
ratio
181-189 9.7 OQperating | VE Based on resident-to-bed
adj ust nment ratio
191- 196 $6. Pre- Recl ass Urban/rural designations
urban/rural |ocation based on geographic

| ocation prior to
recl assification by the
MGCRB

LURBAN = Large urban area

OURBAN = O her urban area
RURAL = Rural area

198- 203 $6. Post - Recl ass Ur ban/rural designations
urban/rural |ocation based on geographic
| ocation after
recl assification by the
M3CRB (see pre-reclass
urban/rural |ocation for



key)

205- 210 6.4 Medi care utilization Medi care days as a
rate per cent age of total
i npati ent days. (Data not
avail able for all

hospi t al s)
212-220 9.7 Capi tal wage i ndex Used to determ ne
geogr aphi ¢ adj ust nent
factor
222-230 9.7 Operating wage i ndex Applied to | abor-share of
st andar di zed anount
232-235 4. M | eage to nearest Travel distance, used to
hospi tal . determne eligibility for

hospi tal -specific paynents
for reclassified sol e-
communi ty hospitals.



